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Abstract

Banks have a major and outstanding role in the national economy development
interms of savings accumulation and re-employment as loans, having the authority
to decide the survival or failure of economic projects, as they inject the money
required to support such projects. Banks strive to collect cash kept in people’s
pockets and bring it back to life by injecting money through loans thus ensuring
that it becomes fruitful and profitable for the depositor, the bank, the debtor and
the broader economy. After all, the relationship between deposit admission and
loan approval is quite extensive, and any disruption in any factor will negatively
affect the other, as such disruption, which usually consists of failure to pay the
loan, will cause the bank lack of liquidity, reduce its profits and suspend its
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business. Therefore, the quest to avoid
defaulted and bad debts was initiated.
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